Tax Adviser’s Letter

On Taxation of The Trust And
Unitholders

(Prepared for inclusion in this Prospectus)

29 March 2000

Pricewater houseCooper sTaxation ServicesSdn Bhd
11thFoor

WismaSimeDarby

JdanRaalaut

P.O.Box10192

50706 KualaL umpur

TheBoard of Directors

BHLB Pecific Trust Management Berhad
52 & 54, Jdan SS21/39
DamansaraUtama

47400 Petaling Jaya

Selangor Darul Ehsan

Dear Srs
TAXATIONOFTHE5FUNDS! (“THE TRUST”) AND UNITHOLDERS

Thisletter hasbeen preparedfor inclusioninthe Master Prospectusto bedated 29 April 2000in connectionwith
theoffer of unitsinthe5funds.

Thetaxation of incomefor boththe Trustsand the Unithol dersare subject to the provisionsof theMalaysian
IncomeTax Act 1967 (‘theAct’). Theapplicable provisionsare containedin Section 61 of the Act which deals
specifically withthetaxation of trust bodiesinMalaysia.

TheTrustswill beregarded asresident for Malaysian tax purposessincethe Trusteesof the Trustsareresident
inMdaysia

Theincomeof the Trusts consisting of dividends, profit2or interest (other thaninterest whichisexempt fromtax)
and other investment income derived from or accruing in Malaysiaafter deducting tax allowable expenses, is
liableto Malaysianincometax at therate of 28 per cent.

Dividendsreceived by the Trustswould have suffered tax deducted at source at 28 per cent, unless specific
exemptionsapply eg pioneer company dividend. Thereisno further tax that will be payableby the Trustsonthe
dividends. However, suchtax or part thereof will berefundabletothe Trustsif thetotal tax so deducted at source
exceedsthetax liability of the Trusts.

Income of the Trusts in respect of dividends received from overseas investments is exempt from tax and
distributionsfromsuchincomewill betax exempt inthehandsof the unitholders.
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Interestincomefrom thefollowing investmentsisexempt fromtax:

(&  Securitiesor bondsissued by theGovernment;

(b)  Bonds, other than convertibleloan stock, i ssued by public companieslisted onthe Kuala Lumpur Stock
Exchange;

(c)  Bonds, other than convertibleloan stock, issued by acompany rated by Rating Agency MalaysiaBerhad
and Malaysian Rating Corporation Berhad;

(d)  BonSimpananMalaysiaissued by the Central Bank of Malaysia; and

(&) Interestpaidor credited by any bank or financial institution licensed under the Banking and Financial Act
1989 or theldamic Banking Act 1983.

Theinterestincome exempted fromtax at theunit trust level will also beexempted from tax whenitisdistributed
totheunit holders.

Deductionsin respect of Managers' remuneration, maintenance of register of Unitholders, shareregistration
expenses, secretarial, audit and accounting fees, tel ephone charges, printing and stationery costsand postage
areallowed based on aformulasubject to aminimum of 10 per cent and amaximum of 25 per cent of the expenses.

Profitsondisposal of investmentsby the Trustswill not be subject toincometax but wheretheinvestments
represent sharesinreal property companies, such profitswill besubjecttoreal property gainstax (RPGT). A real
property company isacontrolled company which ownsor acquiresreal property or sharesinreal property
companieswith amarket value of not lessthan 75 per cent of itstotal tangibleassets. A controlled company is
acompany which does not have morethan 50 membersand iscontrolled by not morethan 5 persons. Therates
of RPGT applicableonsuchgainsareasfollows:

Category of digposal Rateof RPGT
Disposal within 2 yearsafter date of acquisition A%

Disposal in 3rd year after date of acquisition 2%

Disposal in4th year after date of acquisition 1%

Disposal in 5th year after date of acquisition 0

Disposal in 6thyear after date of acquisition and thereafter Nil

Unitholderswill betaxed onan amount equivalent to their share of thetotal taxableincomeof the Truststo the
extent of thedistributionsreceived from the Trusts. Theincomedistribution from the Trustswill carry atax credit
inrespect of thetax paid by the Trusts. Unitholderswill beentitled to utilisethetax credit against thetax payable
on theincome distribution received by them. No additional withholding tax will beimposed ontheincome
distributionfromtheTrusts.

Corporate Unitholders, resident and non-resident, will beliabletoincometax at 28 per cent on distributions of
incomereceived fromthe Trusts. Thetax creditsattributabl eto the distribution of incomewill beutilised against
thetax liabilitiesof theseUnitholders.

Individualsand other non-corporate Unitholderswho areresident in Ma aysiawill be subject toincometax at
graduated rates ranging from 2 percent to 30 per cent (reduced to 29 per cent with effective from year of
assessment 2000 (current year)). Individua sand other non-corporate Unitholderswho arenot residentinMdaysia
will besubject toincometax at 30 per cent (reduced to 29 per cent with effectivefrom year of assessment 2000
(current year)). Thetax creditsattributabl e to the di stribution of incomewill be utilised against thetax liabilities
of these Unitholders. Non-resident unithol dersmay al so be subject to tax in their respectivejurisdictionsand
depending on the provisions of the relevant tax legislation and any doubletax treatieswith Malaysia, the
Malaysiantax suffered may becreditableintheforeign tax jurisdictions.

Thedistribution of gainsarising from thedisposal of investmentsof the Trustswill be exempted fromtax inthe
handsof theUnitholders.




Any gainsrealised by Unithol ders (other than dealersin securities, insurance companiesor financial ingtitutions)
onthesaleor redemption of theunitsaretreated ascapital gainsand will not be subject toincometax.

Unithol derselecting to receivetheir incomedistribution by way of investment in theform of new unitswill be
regarded ashaving purchased the new unitsout of their incomedistribution after tax.

Wehereby confirmthat the statementsmadein thisreport correctly reflect our understanding of thetax position
under current Malaysiantax legidation.

Y oursfaithfully
for and on behalf of
PRICEWATERHOUSECOOPERSTAXATION SERVICESSDN BHD

KangBengHoe
ExecutiveDirector

PricewaterhouseCoopers Taxation Services Sdn Bhd have given their written consent to theinclusion of their
report as Tax Advisersintheform and context inwhichit appearsin this Prospectus and have not withdrawn
such consent prior to the delivery of acopy of thisProspectusfor approval.

tThe5fundsare-

BHLB Peacific Double Growth Fund

BHLB Pecific Emerging Companies Growth Fund
BHLB Pecific Savings Fund

BHLB Pecific High Growth Fund

BHLB Pecific DanaAl-lhsan

2 For theBHLB Pecific DanaAl-lhsaninwhichisconducted in accordancewith the Principlesof Shariah, income
will alsoincludegainsor profitsinlieu of interest which will betreated asinterest for purposesof taxation.
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29 March 2000

TheBoard of Trustees/ Directors
BHLB Pecific Trust Management Berhad
52 & 54, Jdan SS21/39
DamansaraUtama

47400 Petaling Jaya

Selangor Darul Ehsan

Dear Sirs

Re: BHLB PACIFIC BOND FUND
TAXATION OF THE TRUST AND UNITHOLDERS

Taxation of the Unit Trust Fund

TheFund and Unithol dersaresubject to theprovisionsof theMalaysian Income Tax Act, 1967, andin particular
Section 61 thereof which deal s specifically with thetaxation of trust bodiesestablishedin Malaysia.

Tax Postion of the Fund

Theincomeof the Fundin respect of dividendsfrom Malaysian companiesand interestincomefrom depositsis
ligbleto Mdaysianincometax at therate of twenty eight percent (28%) with effect from Y ear of Assessment 1998.

Deductionsin respect of the Management Company’ sremuneration, secretarial, audit and accounting fees,
telephone charges, printing and stationery costs and postage are allowed based on aformulasubject to a
minimum of ten per centum (10%) and amaximum of twenty five percent (25%) of the expenses.

Profit onthedisposal of investmentsby the Fundisnot subject toincometax. Similarly, interestincomeearned
from securities or bondsissued by the Government, or bonds, other than convertibleloan stocks, issued by
public companieslisted onthe KualaL umpur Stock Exchange (KL SE) or by acompany rated by Rating Agency
MalaysiaBerhad or Ma aysian Rating Corporation Berhad or Bon Simpanan Malaysiaissued by Bank Negara
Maaysiaareexempted fromincometax. With effect fromY ear of Assessment 1999, interest incomeof the Fund
derived from Malaysiaand paid or credited by any bank or financial institution licensed under the Banking
Financial IngtitutionsAct 1989 or theldlamic Banking Act 1983, will al so beexempt fromtax.

Witheffect from'Y ear of Assessment 1998, incomereceived by theFund from sourcesoutsideMal aysiaisexempt
fromtax.

Withthegazetting of thelncome Tax (Amendment) Act 1999 on 8 July 1999, incomederivedin 1999, i.e. thebasis
periodfor Y ear of Assessment 2000 (preceding year basis), other than dividend income paid out of prior years
income, shall bewaived fromincometax. Thetax payableon dividendincomewould however besheltered by the
corresponding Section110credit.

Tax Podtion of the Unitholders

Unitholdersaretaxed on anamount equiva ent totheir shareof thetotal taxableincomeof the Fund, totheextent
that thisisdistributed tothem. TheincomedistributionfromtheFundwill carry withit atax credit inrespect of
thetax paid by the Fund. Unitholdersareentitledto utilisethetax credit asaset off against thetax chargeableon
theincomedistribution received by them. No additional withholding tax will beimposed ontheincomedistribution
fromtheFund.




Corporate Unitholders, resident or non-residentin Mal aysia, areliabletoincometax at twenty eight percent
(28%) with effect from Y ear of Assessment 1998 on distribution of income from the Fund to the extent of an
amount equivalent totheir share of thetotal taxableincome of the Fund.

Individual sand other non-corporate Unitholderswho areresident in Malaysiawill be subject toincometax at
graduated rates. Individualsand other non-corporate Unitholderswho are not resident in Malaysia, for tax
purposes, aresubject toincometax at thirty percent (30%). [1t wasproposedinthe 2000 Budget that theratewill

bereduced to twenty nine percent (29%) with effect from Y ear of Assessment 2000 (current year basis). However,

therelevant Finance Bill hasyet to be gazetted at the date of theissuance of thisletter].

Thedistribution of gainsarising fromthedisposal of investmentsof the Fund and other exempt income earned
by the Fund are exempt from tax in the hands of Unitholders. With effect from Y ear of Assessment 1998,
distributions of exempt foreignincomeareal so similarly exempt in the handsof the Unitholders. Inthe case of
corporate Unithol ders, distribution from foreign exempt incomecan al so befurther paid out toitsshareholders
andisalsoexemptintheir hands.

Any gainsrealised by Unitholders (other than deal ersin securities, insurance companiesor financia institutions)
onthetransfersor redemptionsof the Unitsaretreated ascapital gainsand not subject to Malaysian taxes.

Unit splitissued by the Fund are exempt from tax in the hands of the Unitholders.

Withthegazetting of thelncome Tax (Amendment) Act 1999 on 8 July 1999, incomederivedin 1999, i.e. thebasis
periodfor Y ear of Assessment 2000 (preceding year basis), other than dividend income paid out of prior years
income, shall bewaived fromincometax. Thetax payableon dividendincomewould however besheltered by the
corresponding Section110credit.

Thetax positionisbased onthe Malaysiantax lawsand provisionsasthey stand at present. Unitholdersare
advised to seek professional adviceon their respectivetax positions.

Y oursfaithfully

Chew Theam Hock
Director
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