G ossary

In this Prospectus, the following words or abbreviations shall have the following
meaning unless otherwise stated :

BPTMB or Company

BHLB Pacific Trust
Management Berhad

M anager

| Manager of the Fund

INF

| BHLB Pacific Index-Linked Fund

DGF

| BHLB Pecific Double Growth Fund

ECO

BHLB Pacific Emerging
Companies Growth Fund

SF

| BHLB Pacific Savings Fund

HGF

| BHLB Pacific High Growth Fund

DALI

| BHLB Pacific Dana Al-lhsan

BOF

| BHLB Pacific Bond Fund

BAM

| BHLB Asset Management Sdn Bhd

MTB

| Malaysian Trustees Berhad

Trustee

| Trustee of the Fund

KLSE

| Kuala Lumpur Stock Exchange

KLCI

| Kuala Lumpur Composite |ndex

RM

| Ringgit Malaysia

Unitholder

The person for the time being
registered under the provisions of
the Deed as holder of Units and
whose name appearsintheregister
of Unitholders

BusinessDay

A day on which the KLSE is open
for normal business
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Glossary ——

G ossary

In this Prospectus, the following words or abbreviations shall have the following

meaning unless otherwise stated :

Auditor approved by the Trustee
for the time being of the Fund
which is independent of both the

Shares

Shares (whether fully paid or not)
inthe share capital of any company
and includes stock and theright to

Trustee and the Manager subscribe for any stock or shares
NAV GNAV

Net Asset Value (NAV) is
determined by deducting thevalue
of the Fund's liabilities from the
value of the Fund’s assets at the
valuation point

Trust Deed or Deed

Means an instrument having the
effect of adeed and whereapplicable
includes a Supplementary Deed
entered into between the Manager
and Trustee for the Fund. For the
INF, it means the Trust Deed and
the Schedul es hereto

Gross Net Asset Value (GNAV) is
the value of the total assets of the
Fund less dal the liabilities of the
Fund at a particular point in time
before cal cul ation of thetrusteeand
management fees

Eligible Market

Thetrust constituted by the Deed and
cdled BHLB Pecific Index-Linked
Fund or by such other name as the
Trustee and the Manager (with the
approval of the Securities
Commission) may from time to time
determine

A market whichisregulated by aregulatory authority within Malaysia, operated

regularly, opentothepublic and wherethereisadequateliquidity for the purposes

of the Funds. Itincludes, but isnot limited to:

- A stock exchange approved and an exempt stock market declared by the Minister
respectively under the Securities Industry Act 1983

- A futures market of an exchange company approved and an exempt futures market
declared by the Minister respectively under the Futures Industry Act 1993

- The money market (includes the market for short term money market papers
such asMalaysian Government Securities, Treasure Bills, negotiableinstruments
of deposit, repurchase agreements, Cagamas mortgage bonds, Bank Negara
Billsand other similar instruments); and

- The over-the-counter private debt securities market.




Key Data -

A Quick dinpse of the Fund ‘—\

Investment Objective and Strategy

To achieve mediumtolongterm capital appreciation, by seeking to match the performance of
the KLSE Composite Index (KLCI).
(Pleaserefer to page 21 for details).

General Information
Whoisthe Manager?

BPTMB

Whoisthelnvestment M anager ?
BAM

Fund Information

Fund Typeof LaunchDate Approved Fund Financial Trustee  Designated
Fund Size (Units) Date Fund Manager

INF Index 8June2000 500,000,000 30September MTB Wu Yah Ning

When isthe I nitial Offer Period?
The Initial Offer Period shall commence on 8 June 2000 and ends on 28 June 2000.

What isthe Selling Price per Unit?

The Sdlling Price per unit during the 21-day Initial Offer Period is RM0.50.

Thereafter, the Selling Price of a Unit shall be based on the NAV per Unit determined at the
next valuation point (end of the business day) after the Manager hasreceived an application
for units plus asales charge of between 5% to 10%. The rounding up of the Selling Pricewill
be up to 4 decimal points and payable to the Manager.

(Pleaserefer to page 27 for details).

What isthe Redemption Price per Unit?

The Redemption Price is based on the NAV per Unit as at the next valuation point (end of
businessday) after arequest isreceived. Thereisno repurchase charge. Therounding of the
Redemption Price will be up to 4 decimal points.

The cut off time for accepting redemption and salesis 3pm on each Business Day.
(Pleaserefer to page 28 for details).
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Key Data

What isthe minimum
initial investment?

What isthe minimum
additional investment?

I's there a minimum redemption amount?

IsaUnitholder entitled to a
transfer or switch?

Isthere any restriction on the
frequency of redemption?

Isthere aminimum holding requirement?

What is the period for payment of
redemption monies?

What is the Cooling-off period?

Transactions

RM1,000

|
RM200

|
No. -
Yes.
(Pleaserefer to page 3 3 for further details)

||
No.

|
Y es. 1,000 units -

Within 10 days upon receipt of the request
to repurchase from you.

Within 6 Business Days of receipt by the
Manager of theapplicationsfor investment.
(Pleaserefer to page 28 for further details)




&
Fees, Charges and Expenses
What isM anagement ExpensesRatio (MER)?

MER istheratio of the sum of the fees and the recovered expenses of the unit trust scheme
to the average value of the unit trust scheme calculated on adaily basis.

TheMER refersto thefeesand expensesthat you pay during thetimeyour money isinvested
in the Fund. The MER is paid directly from the Fund and is made up of 3 components -
Manager’s Fee, Trustee's Fee and the Fund’' s Expenses permitted by the Trust Deed - and
pays for expenses incurred in the administration and investment of the Fund.

The MER is nil as at the commencement of the Fund.

What isthe Sales Char ge?

Between 5% to 10% of the NAV per unit.

I sthereany Repurchase Char ge?

No.

What isthe Annual M anagement Fee?

Anannual feeof 1.0%isapplicable. Thefeeispaid out of the Fund and calcul ated daily based
onthe GNAV.
(Please refer to page 26 for further details)

What isthe Trustee Fee?

The Trustee is entitled to an annual fee of 0.08% of the GNAV of the Fund calculated on a
daily basis.
(Please refer to page 26 for further details)

Rebates and Soft Commission

Stockbroking rebates are credited back to the Fund. Soft commissionsintheform of research
materials, data and quotation services, computer software incidental to investment
management of the Fund and investment related publications received from brokers are
retained by the Manager or the Investment Manager in consideration of the fact that these
goods and services are of demonstrabl e benefit to the unithol ders and where dealings are on
abest execution basis.

You areadvised to consider the feesand char ges before making an investment decision

()]
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Key Data

Distribution Policy
Would thereberegular dividend payment?

Consistent with the Fund’s objective to achieve capital gains, dividend will not be paid
regularly. However real income accumulated will be distributed as dividends*.

* Reinvestment of Dividends

Y ou are advised to present your dividend warrantsfor payment within 6 monthsfrom the date
of the dividend warrants. All unclaimed dividends will be automatically reinvested into
additional units at the expiry of the warrants based on the Selling Price (less any charges)
published on the following day after the expiry date of the dividend warrant.

What about units split?

The Manager may declare units split only at the time of the annual distribution of returns.

The Investor Profile

What isthelikely Investor Profile?

You are an investor who has a medium to high risk profile and would like to match the
performance of the KL Composite Index (KLCI).

The Fund is also suitable for investors who seek to diversify their investments across blue
chips and high capitalisation stocks as represented by the KL Composite Index (KLCI).

Past performance, past earningsor distribution recordsof theFund arenot aguar antee
or an indication of the Fund’ sfuture performance/ear nings/distributions.

Pleaseread thisProspectuscar efully and consult your financial or other professional
adviser if you arein any doubt about any feature or nature of the Fund.

You areadvised to consider feesand char gesbeforeinvesting in the Fund. Unit prices

and digtributions payable (if any) may go down as well as up.




VWhat do |
Unit Trust

need to know about
| nvest nents ?

The Basics
Introduction to Unit Trust - What is a Unit Trust ?

A unit trust fund is a collective
investment scheme, which pools the
savings of investors with similar
investment objectivesinaspecial “trust”
fund managed by professional fund
managers. The fund will then be
invested in a diversified portfolio of
equities, fixed income securities and
other assets in accordance with the
fund’'s investment objectives and as
permitted under the Securities
Commission’s Guidelines on Unit Trust
Funds. The fund aims to secure high
returns for its unitholders over the
medium to long term period.

The organisation of a unit trust is a
tripartite relationship between the
manager, thetrustee and the unithol ders.
Theobligations and rights of each of the
three parties are specified in the Trust
Deed, alegal document drawn up by the
Manager and registered with the
Securities Commission. The Trust Deed
is designed to govern the operations of
the trust fund and protect the
unitholders’ interest. The Manager is
responsible for the management and
operations of the trust fund whilst the
trustee holds all the assets of the fund.

Mode of Operation
(Governed By Trust Deed)

Unitholders

toinvestinthefund

~

What do | need to know about Unit Trust investments?

Trustee M anager
tosafeguardthe to administer the
assets of thefund operations of thefund
Invest
(Permitted Investments)

I I I I I
MalaysiaGovernment ~ Securities CagamasBonds, NegotisbleCettifictes  Any other
Securities, listed onthe Bankers A of Deposits, investmentsas
Government local/foreign UnlisedLoanStocks  money at call, approved by the
InvetmentCertificates  stock exchanges ~ Corporate Bonds depositswith Securities
Treasury Bills financial institutions Commission

1

Possible Capital Gains & Dividends



What do | need to know about Unit Trust investments?——

Regulatory Framework

The Securities Commission is
responsible for regulating all matters
relating to unit trusts. It has, with the
approval of the Minister of Finance,
issued the Securities Commission
(Unit Trust Scheme) Regulations, 1996
(the “Regulations’) and formulated the
Guidelines on Unit Trust Funds (the
“Guidelines’) to govern the operation
and administration of unit trust schemes.
The Regulations and the Guidelines
have been established with the objective
of providing a regulatory environment

that would protect the interests of the
investing public and facilitate the
orderly development of the unit trust
industry. All partiesinvolvedin unit trust
schemes must comply with the
Regulationsand Guidelinesincluding all
relevant legislation.

The appointment of the Management
Company, its Directors, Chief Executive
Officer, Investment Committee members,
Shariah Adviser, the Trustee and any
delegates must be approved by the
Securities Commission.

The Benefits

How can | benefit from investing in Unit Trusts?

Unit trusts provide Unitholders a
simple, convenient and less time-
consuming method of investing in
securities as compared to investing
directly in the stock market. Moreover,
Unitholders are able to benefit from the
expertise of full-time professional fund
managersand accordingly need not have
to worry about what stocks to buy and

when to get in and out of the market.
By investing in unit trusts, investors
have the opportunity to spread their
money over a diversified portfolio of
assets which otherwise may not be
possible on their own. There are also
potential risks involved and these are
itemised on page 10.



Why would | want to invest in Unit Trusts?

Professional | nvestment Services

Y ou have full-time professional fund managers to manage your investments for
you. Investment decisions are backed by extensive research, market analysis and
vigilant monitoring of the economic and market environments. Investing on your
own, you could spend unlimited time on research that professional management
would have abetter insight on.

Diversification Opportunities

By investing in unit trusts, you have the opportunity to spread your money over a (]
diversified portfolio of assets which otherwise may not be possible on your own.

Minimised Risks

Unit trust funds provide you with an alternative investment option with lesser risks
than investing directly in the stock market.

Possible Protection Against I nflation

Itis not how much you earn but how much you save that determines your ability to @l
accumul ate wealth. By investing your savings regularly in unit trust funds, you may
achieve a measure of protection against inflation through the capital appreciation of

your investment, if any.

Affordable

Asthe Minimum Initial Investment amount in most unit trustsis relatively low,
they are affordabl e as compared to direct investment in securities.

Convenience
You can rid yourself of the unnecessary stress and paperwork that comeswith @

managing your own stocks and shares portfolio, keeping track of your contract
notes, share certificates, rights and bonusissues and so on. It isvery easy to
purchase or sell back your units at any of the Manager’ s offices or agent’ s offices.
On top of this, the manager will send the Fund’ sinterim and annual reports to keep
you informed on the performance of the Fund.

Unlike your investments in fixed assets such as land and properties, you may sell
all or part of your unit holdings to the Manager on any Business Day making it easy
to withdraw your money.

What do | need to know about Unit Trust investments? &5
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What do | need to know about Unit Trust investments?

The Potential Risks

What kind of risksam | taking?

Anyinvestment carrieswithitanelement of risk. Withunit trust fundsthepotential riskscanbeanalysed
asfollows:

a)

b)

d)

e)

f)

Market Risks

Any purchaseof equitiesmust represent arisk investment asunit trust fund principally investsin
listed stocks, therefore, asmarket conditions change, the price of unitsmay fall aswell asrise, and
income produced by thefund may also fluctuate. Accordingly, the manager cannot guarantee any
dividend orinvestment returnsto theunitholders. However, by investingin awiderangeof shares,
themanager attemptsto balancethisrisk withtheinvestment rewardsthat can bemade.

Particular Stock Risks

Any irregular fluctuation of aparticul ar stock invested by the Fund may affect theunitprice. This
impact ishowever minimised becausethefundinvestsin awide portfolio of investments, thus
spreading the element of risk.

Returns Not Guaranteed
Asaresult of the aboverisks, the manager isnot able to guarantee the dividends and capital
appreciation of thefund.

Loan Financing Risk

If you obtainaloanto financeyour purchase of units, you needto understand that:

- borrowingincreasesthepossibility for gainsaswell aslosses,

- if thevalueof your investment fallsbelow acertain level, you may be asked by thefinancial
institutionto top up the collateral or reducethe outstanding loan amount to therequired level;

- your ability to pay your loaninstalmentsmay beaffected by unforeseen circumstancesinthe
futuresuch aslossof employment

(pleaserefer toUnit Trust Loan Financing Risk Disclosure Statementin Appendix 1)

Currency Fluctuation Risk

If apercentage of thevalueof thefundisinvested overseas, thefund’ sassetsandincomewill be
denominatedinanumber of different currenciesother than Ringgit Malaysiaand thusfluctuations
in currency exchangerateswhich are unpredictable, may have animpact ontheincomeand the
variation of the assets of thefund.

Manager’'s Risk
Theperformanceof any unit trust fund al so depends on the experience, knowledge, expertiseand
investment techni quesadopted by theinvestment manager.

Managing Risks

Themanager will takereasonabl e stepsto ensurethat the above potential risksaremanaged by:

compounding thereturnsoninvestmentsover thelong term period and capitalising on the market
cyclesto manage short term fluctuations;

constructing an efficient portfolio of assetsasdiversification reducestherisk significantly in
comparisonwithinvestinginoneor two countersonly.

Theinvestment manager will seek toreducetheseriskshby virtue of itsexperience, theanal ytical
processadopted by itsfund managersand by structuring abroadly diversifiedinvestment pool.



The Parties | nvol ved

The Manager

WhoisBHLB Pacific Trust Management Ber had?

BPTMB was incorporated on 17 December 1990 under the Companies Act, 1965. It has an
authorised capital of RM 3,000,000 divided into 3,000,000 ordinary shares of RM1.00 each
of which 2,000,000 ordinary shares are issued and fully paid-up. The shareholding interests
in BHLB Pacific Trust Management Berhad are as follows:

Shar eholder sand Per centage of Equity

Berjaya Group Berhad
20.00% Tengku Dato’ Adnan
Bin Tengku Mansor
Ban Hin Lee Bank Berhad 19.99%
50.01%
Forad Management SdnBhd
10.00%

Summary of Audited Profit/L oss Account and Shareholders Funds

YearEnded YearEnded VYearEnded YearEnded YearEnded
31.12.1995 31.12.1996 31.12.1997 31.12.1998 31.12.1999
RM RM RM RM RM

Paid up capital (RM’000) 2,000 2,000 2,000 2,000 2,000
Profit / Loss Account 26,844,599 26,007,277 29,563,725 30,163,528 38,165,513
Shareholders' Funds 28,844,599 28,007,277 31,563,725 32,163,528 40,165,513
Turnover (RM’000) 24,837 17,670 30,762 22,786 51,114
Pretax profit (RM’000) 11,597 3,807 5,845 1,100 9,002
Profit after tax (RM’ 000) 7,982 2,662 3,557 600 9,002
Earnings per share(RM) 3.99 1.33 178 0.30 5.50
Net dividend per share (RM) 0.35 1.75 - - 0.50
Net asset backing 14.93 14.26 16.00 16.31 20.31
per share (RM)

Sinceitsinception, BPTMB has steadily expanded and today, BPTMB employs atotal of 48
Executives and 77 Non-Executives, with 5 regional offices, 2 branches and 12 sales offices
throughout the country.

The Parties Involved
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The Parties Involved

BPTMB currently manages 5 equity funds and 1 fixed income fund with an approved fund
size of 3.45 billion units.

Fund Type of Fund Launch Date Approved Fund Size (Units)
DGF Growth 15May 1991 550,000,000
ECO Small-cap 10 May 1994 700,000,000
SF Balanced 10 August 1995 500,000,000
HGF Aggressive Growth 28 September 1995 1,000,000,000
DALI Islamic Growth 7May 1998 500,000,000
BOF Income 28 July 1999 200,000,000

For more information on these equity funds, call us and ask for a copy of the Master
Prospectus dated 29 April 2000.

As Manager, what are BPTMB’s main functions?

The Manager isresponsible for the day to day management of the Fund in accordance with
the provisions of the Trust Deed and for the devel opment and i mplementation of appropriate
investment strategies. The main tasks performed by the Manager include:
- managing fundsreceived from theinvestorsto be eventually invested by the Investment
Manager;
- arranging the sale and repurchase of units; and
- keeping proper records of the Fund.

Managing Conflicts of I nterest

To the best knowledge of the Manager, transactions undertaken by or on behalf of the Fund
are done so in the interests of the Unitholders.

Whereaconflict of interest arisesdueto theinvestment committee member or director holding
substantial shareholding or directorships of public companies, and the Fund investsin that
particular share or stock belonging to apublic listed company, the said committee member or
director shall abstain from any decision making relating to that particul ar share or stock of the
Fund.

Any transaction carried out for or on behalf of the Fund are executed on terms that are best
availableto the Fund and which are no lessfavourabl e than arm’ slength transaction between
independent parties.



Who are the people behind the Company?

THE BOARD OF DIRECTORS

TheDirectors, who meet at | east onceevery 2 months, aremainly responsiblefor theoverall management
of BPTMB. Inexercisingtheir powers, theDirectorswill act honestly, with diligenceand withreasonable
skills. Each Director hasafiduciary duty to the company and must not allow his/her personal interests
to conflict withthat duty. The Directorsare guided by the Company Director’ s Code of Ethics(1996)
whichisformulated to establish standardsof ethical conduct for the Directorsand to uphol d the spirit
of socia responsibility and accountability inlinewiththel egidation, regul ationsand guidelinesgoverning
theCompany. Inaddition, the Directorshaveto comply with the statutory dutiesasdefined inthe
CompaniesAct, 1965.

BOARD OF DIRECTORS

Dato’ Goh Eng Toon, DSPN, DJN, PJK, JP, FIBM, hasbeen in the banking industry sincethefifties.
In 1973, hejoined BHL Bank andinitiateditscorporate restructuring exercise. Sincethen, hehasbeen
principally involvedinthe management of BHL Bank. Dato’ Goh also servesontheboard of several
charitabletrusts. Besidesbeing ontheboard of many public serviceand socia organisations, healsosits
ontheboard of several privatelimited companieshaving businessactivitiesininsurance, medical care,
leasing, investments, property devel opment, warehousing, mineralsand recreation. He hasbeen the
Chief Executiveof BHL Bank since 1973 and hasassumed the additional role of Chairmanin 1990. He
has been aDirector of BPTMB since December 1990.

Dato’ Dr Yeap LeongHuatisthe Director and Deputy Chairman of BHL Bank. HeisalsoaDirector
of several privatelimited companieshaving businessactivitiesin property devel opment and investments.
Hisother directorshipsincludelsland & Peninsular Berhad, apubliclisted company. Hehasbeena
Director of BHL Bank since September 1980 and a Director of BPTMB since June 1992.

Ms Suzianna Wong Chee Hieisthe Senior General Manager, Operationsof BerjayaGroup Berhad. A
fellow of the Association of Chartered Certified Accountants, sheworked many yearsin England with
multinational companiesbeforereturningto Malaysia. Shejoined BerjayaGroup Berhadin 1988 as
General Manager, Financeand movedinto Operationsin 1992. Sheiscurrently overseeing numerous
companies, both overseasand local, which areinvolved in franchising, manufacturing and services. She
was appointed aDirector of BPTMB since May 1998.

Dato’ Faruk Bin Othman isthe Executive Chairman of United M erchant FinanceBerhad. Hegraduated
in Business Studiesfrom North East Essex College and has apost-graduate degreein Management
Studiesfrom Brighton Polytechnic/University of Sussex, England. Hehasmorethan 20 years' experience
inthebankingindustry and prior tojoining United M erchant Finance Berhad, hewasthe Executive
Director of Inter-Pacific Securities Sdn Bhd. He al so sitsonthe Board of several private companies
including Forad M anagement Sdn Bhd. He hasbeen aDirector of BPTMB since January 1991.

The Parties Involved
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MsLynda Goh Phaik Lynn isthe Assistant General Manager of the Corporate Banking & Investment
DivisioninBHL Bank. Sheholdsan HonoursDegreeand aMaster of Sciencefrom The L ondon School
of Economics, University of London and hasattended courseson I nternational Banking and General
BankinginLondon. Shejoined thebank in 1983 and was attached to the I nternational & Money Market
Department and the Credit Department, Head Office, before shewasappointed to head the Corporate
LoansDepartment in January 1986. Shewas promoted to the position of Senior Manager in July 1990
and later to Assistant General Manager of Corporate Banking & Investment Divisionin January 1994.
ShehasbeenaDirector of BPTM B since September 1995.

Dato’ Dr Sharombin Ahmat, (independentdirector) ,isthePresident and Chief Executive Officer of
Disted-Stamford College, Penang. Hegraduated from the University of Singapore, BROWN University
(USA) and London University, specializingin History. Hewasthe Academic Adviser at the Universiti
Brunei Darulsalam and beforethat, the Deputy Vice-Chancellor at Universiti SainsMalaysia. He
presently sitsonthe Board of several privatelimited companies. Dato’ Dr. Sharom wasappointed to
the Board of Directors of BPTMB effective May 1997.

Mr Geh ChengHooi , FCA (England & Wales), CPA, (independentdirector) ,isaFellow of theInstitute
of Chartered Accountantsin England & Walesand aM ember of theMalaysian Association of Certified
Public Accountants. Hewasthe Senior Partner of KPM G Peat Marwick until heretiredin 1989. Mr
GehwasaCouncil Member of theM al aysian Association of Certified Public Accountantsand served
onvariouscommitteesincluding the Taxation Committee. Hewas Convenor of the Technical Committee
at thetimeof theintroduction of International Accounting Standardsasguidelinesfor theaccountancy
professioninMalaysia. Mr Gehispresently onthe Board of numerouspublic companies. Hehasbeen
an |ndependent Director of BPTMB since November 1992.

Wehavesubmitted an applicationto SCtoappoint Dr Lai Mei Lingasindependent director. Dr Lai is
currentlyanindependentinvestment committeemember for all fundsmanaged by theManager .



THE MANAGEMENT TEAM

Mr Paul LowHong Ceongisthe Chief Executive Officer. Hewaspreviously the General Manager of
BPTMB and hasbeenwithBPTMB since July 1998. Heholdsan MBA degreefrom M cNeese State
University, Louisiana, USA. Prior to hispresent appointment, hewasthe Assistant General M anager
of ArabMalaysian Unit TrustsBhd. Hehasbeeninthefinancial servicecircuit for morethan 10years,
whichincludesinternational experiencesinthe USA. Hispreviousexperiencesin sal es, marketing,
training and devel opment, including agency management, areinval uableto the company. Heshall be
responsible for the company’ s performance and shall |ead the company intheformulation of its
business strategiesand future plans.

MsHden Ten Mooi EeistheVicePresident, Customers& Resources ServicesDivision. Sheholdsa
Diplomain Business Studies from the I nstitute of Commercial Management, UK. In her current
capacity, Helen overseesthe Customer Service Department, Human Resource Department and
Administration Department. Before her present appointment, shewasthe Senior Manager, Human
Resource & Administration and hasbeen with the organisation since 1995. Prior tojoining BPTMB,
Helenwasattached to afinancial servicescompany. Helen hasmorethan 10 yearsmanagement and
servicing experienceintheeducationand serviceindustry.

MsJessicaLoh SweeWel isthe Vice President, Systems and Operations Division. Sheholdsan
HonoursDegreein Economicsfrom the University of Malaya. Sheisresponsiblefor the Unit Trust
Operations, Quality Systemsand I T Engineering functionswithin the company. She hasextensive
experienceintheareaof maintaining Quality Systemsmodel ed against Total Quality Management and
SO 9000 and has been overseeing the Unit Trust Operations of the company since 1996.

MsTeo LayBengisthe VicePresident, Finance Division. She holdsaBachel or of Commerce Degree
fromthe University Of New South Wales, Australiaand isamember of The Australian Society of
Certified Practising Accountantsand M alaysian | nstituteof Accountants. Sheisresponsiblefor the
accounting and financial management of thecompany. Shehasmorethan 13 yearsexperiencein
accounting, treasury, investment & portfolio management reporting and group reporting withamajor
Fund and Investment M anagement I nstitution.

Mr Chan Kok Hin isthe Vice President, Marketing and Business Devel opment Division. He holdsa
Degreein Bachelor of Social Science (Hons) majoring in Economics, an Associate of Life Office
Management —US, aswell asaFellow of LifeUnderwriter Training Council —US. Hehasover 14 years
of experienceintheinsuranceindustry, whichincludesinternational experiencesintheAsean countries.
Inhispresent appointment, heisresponsi bl efor themarketing strategi es, devel opment, packaging and
launching of new products and services, management of corporate agenciesaswell asbusiness
development.

MsJalaja B Balakrishnaisthe Manager, Compliance Division. Sheholdsan HonoursDegreein
Economics(majoredin BusinessAdministration) fromtheUniversity of Malaya. Sheisalsoalegal
practitioner (solicitor) of the Supreme Court of NSW, Sydney, Australiaand isan Associate Member
of the Law Soci ety of New South Wales. She hashad varied experienceinresearch, trading and
investmentin Malaysiaand whilstin Australiasheworked inthe areas of superannuation policy and
research, superannuation law and regulatory compliance, thelatter inthel nsuranceand Superannuation
Commission. Shealso served for ashort periodinalegal firmin Sydney.

The Parties Involved
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The Investment Manager

What arethe lnvestment Manager’s main functions?

The Investment Manager isresponsibleto manage, realise, invest, reinvest or howsoever deal in
accordancewiththeinvestment objectivesof theFund. Thelnvestment Manager shall havediscretionary
authority over theinvestmentsof the Fund subject to the Securities Commission’ sGuidelineson Unit
Trust Fundsand Regulations. Thelnvestment Manager will report to the I nvestment Committee of the
Fund on aregular basison the status of the portfolio of the Fund, proposed investment strategy and
discussmattersrel atingto the portfolio.

Whoisthe Investment Manager ?

BPTMB hasappointedBHL B Asset M anagement Sdn Bhd asthel nvestment M anager for the Fund
withtheapproval of the Trustee and the Securities Commission.

BACKGROUND OF BHLB ASSET MANAGEMENT SDN BHD (BAM)

BHLB Asset Management Sdn Bhd (BAM) wasincorporated on 2 November 1992 with apaid-up
capital of RM3,200,000. Itsprincipal business activity isproviding fund management servicesto
institutions, corporatesand individuals. BAM currently managesfundsin excessof RM1.4 billion.
BAM isabottom-up valuemanager practising aproactive and research driven styletoinvestment. It
adheresto an ethical, prudent and risk adverseapproachtoinvestment. BAM currently employs22
staff of which 4 arefund managers.

Who ar e people behind the Company?

BOARD OF DIRECTORS OF BAM

Dato’ Goh Eng Toon, asaf ore-mentioned on page 13.

Dato’ Faruk Bin Othman, as af ore-mentioned on page 13.

Dato’ Dr Yeap LeongHuat, as af ore-mentioned on page 13.

MsLyndaGoh Phaik Lynn, asaf ore-mentioned on page 14.

Datin Nik Radiah Nik Hassan graduated from the University of London’ sKing’'sCollegewitha
degreein Electrical and Electronic Engineering. Shebegan her career in TenagaNasional and later
venturedintothestock-brokingindustry. Datin Nik Radiah currently servesontheboard of several
listed companies. Shewasappointed asdirector of BAM in November 1997.

Encik Abdul Razak AhmadistheVice President, Business Development at BAM. Hewas previously
the AccountsManager for CorporateL oansin United Merchant Finance Bhd. Hegraduatedin Business
Administrationfromthe University of Southwestern L ouisiana. Prior tojoining United Merchant Finance

Bhd, hewasattachedtoamulti-national corporationandaleadinglocal bank. Hewasappointed asdirector
of BAM sinceinceptionin1994.



KEY MANAGEMENT STAFF OF BAM

Mr LeeChiah Cheang, B.A. (Hons), M. Com., A.C.A., A.S.I.A., CFA. isthe Chief Executive Officer.
HeholdsaM aster of Commerce Degreefromthe University of New South Wales, Australiaandisan
AssociateMember of thelnstitute of Chartered A ccountants(for both England and Wales, and Australia)
and an Associate Member of the SecuritiesInstitute of Australia. He has 15 years professional
experiencein audit, financial management, broking and investment management in UK, Malaysiaand
Australia, with thelast 9 yearsin the stockbroking and funds management industry. Prior tojoining
BAM, hewasresponsiblefor research analysisand i nvestment management of the South-East Asian
listed equities portfolio for the New South Wal es State Superannuation Fund (one of the largest
Australianpensionfunds). Besides Asian equities, hehasal so covered Australian equities, particularly
smaller capitalisation stocks, withan Australian unit trust and traded listed equitiesoptionsfor an
Australian broker.

MsShamilaK Kanniah, LLB (Hons), CLP, isthe General Manager and al so the Compliance M anager
of BAM. Prior tojoining the company, she specialised in trustee work while attached to atrustee
company of afinancial institution. Her scope of work included drafting of willsand setting up of all
typesof trusts, aswell asbeinginvolvedin corporate bondissuesintheroleof atrustee. Shehasalso
conducted educational seminarsfor insurance agentsof variouscompaniesonthemechanismof wills
andtrusts. AtBAM, sheensuresthat all regulatory and compliancemattersareattendedto. Further
sheconductsgenericinvestment seminarsfor BHLB Pacific Trust unit trust consultants.

Mr Lau Yew Sun, Bachel or of Accountancy (Hons), CPA, PA, isthe Senior FinanceManager andisa
Certified Public Accountant. Heisal soregistered asaPublic Accountant with the Malaysian I nstitute
of Accountants(MIA). He has passed the L evel One of the Chartered Financial Analyst (CFA)
programme. Prior to joining the company, he was a Supervisory Audit Senior with KPM G Peat
Marwick, KualaLumpur. Herehewasinvolved in audit, taxation, internal control system reviews,
accountancy work and advisory servicesto variousindustries. Hejoined BAM in February 1995, and
headsthe Finance Department. Heisin chargeof thetimely reporting of the company’ sfinancial and
management accounting reports, including budgets, monthly cash projectionsand financial highlights/
analysis. Besidesensuring the smooth operation of the scrip administration and money market processing
work flow, heisal so responsiblefor implementing an eff ective fundsand management accounting
system with efficient management controls.

DES GNATED FUND AND FUTURES MANAGER FOR INF

MsWu Yah Ning, B.Sc (Hons), M Sc (Dist.), isaportfolio manager at BAM. Shegraduated fromthe
L ondon School of Economicsand completed her Mastersin I nvestment Management with distinction,
fromthe City University Business School in London. Prior tojoining BAM, shewasan Executivein
thelnternational Project Finance Department in Schroders. Sheiscurrently sitting for her Level 3CFA.
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The Investment Committee

What arethe I nvestment Committee’ smain functions?

Thelnvestment Committee’ smainresponsibility isto oversee and draw up broad policiesfor fund
management activitiesfor the Fund. The Committeemeetsregularly at least onceamonthtoreview the
performance of the Fund’ s portfolios and overseesthe I nvestment Manager in ensuring that they
comply withtheinvestment guidelinesof thefundsunder management. Theperformanceof theFund
will al'so bereviewed against the KualaL umpur Composite Index and the objectiveasset out inthe
Trust Deed.

Who arethe I nvestment Committee member s?

Dr Lai Méd Ling,PhD, FCA (England & Wales), (independentmember) , isthe Group General Manager
of Selangor PropertiesBerhad. SheholdsaPhD in Management | nformation Systemsfromthe K ennedy-
Western University (USA). SheisaFellow of thelnstitute of Chartered Accountant (England &

Wales), an associate of theMalaysian | nstitute of Certified Public Accountantsand amember of the
Malaysian Institute of Accountants. Shepresently sitsonthe Board of several privatelimited companies.

Dr Mahani Zainal Abidin, PhD (independent member) isaProfessor inthe Department of Applied
Economics, Faculty of Economics& Administration, University of Malaya. SheholdsaPhD in
Development Economicsfrom the University of London, England. Shehasserved asalecturerinthe
University of Malayasince 1979 and has extensive knowledgein the areas of industrial development
and policy, international trade and regional groupingsand economic structural transformation. Shehas
published her worksextensively and has conducted research worksfor international agenciessuch as
the Asian Development Bank, UNCTAD and the Economic Commission for Latin Americaand the
Caribbean. Dr Mahani isamember of the Working Committeefor the National Economic Action
Council, aBoard Member of the EPF, Associate Research Fellow of theMalaysian I nstitute of Economic
Research (MIER) and Program A ssociate of the American Committee on Asian Economic Studies.

Appointment of Dato’ Dr Sharom Bin Ahmat

An application hasbeen madeto the SC for the appointment of Dato’ Dr Sharom Bin Ahmat as
Investment Committee member for the Fund. Thisisawaiting SC’ sapproval.



The Trustee

Whoisthe Trustee?

Malaysian Trustees Berhad.

What arethe Trustee'smain Duties & Responsibilities?

TheTrusteeshall exerciseall duediligenceandvigilanceincarryingout al itsfunctionsand dutiesand
in safeguarding therightsandinterest of the Unitholders. The Trustee must ensurethat the Fundis
managed and administered in accordancewith the Trust Deed, SC Guidelines, Regul ations, securities
laws and acceptabl e and efficaciousbusiness practice within the unit trust industry. The Trusteeshall
keep or causeto bekept proper booksof account inrelationto theinvestment and properties of the
Fund and ensurethat proper records are kept for all transactions, dividends, interest and income
received and distributed in respect of the Fund.

The Trustee must al so ensurethe Fund’ saccounts are audited by the approved auditor and send a
statement of accountstogether withtheannual report to each Unitholder.

TheTrusteemay request theManager toretireif aSpecial Resol utionhasbeen passed by theUnitholders.
The Manager must retirewhen required by law or by giving 12 months notice or shorter period
acceptabletothe Trustee. The Manager further covenantsthat it will retirewhenrequested to do so by
theTrusteeif

- theManager goesintoliquidation or areceiver, or areceiver and manager, isappointed to undertake

theroleof theManager;
- theManager ceasesto carry on business;
- theManager ceasesto be approved by the SC to be Manager of the Fund.

Retirement, Removal or Replacement of the Trustee

The Trustee must retire when required by law or by Deed. The Trustee may retireby giving 12
months' noticeor any shorter period asacceptableby theManager.

TheTrusteewill retirewhen aSpecial Resol ution hasbeen passed by the Unitholdersat ameeting called
for that purpose. The Trusteefurther convenantsthat it will retirewhen requested by the M anager
- iftheTrusteegoesintoliquidation or areceiver, or areceiver and manager isappointed to undertake
theroleof Trustee;
- if the Trustee ceasesto carry on business,
- if theTrustee ceasesto be appointed by the SCtobeaTrusteefor theunit trust scheme.

TheManager may appoint areplacement trustee by deed and the appointment isonly completewhen
thenew Trusteeexecutesadeed by whichit covenantsto bebound by the Deed. Salesand repurchase
of Unitsmay be suspended until anew Trustee has been appointed.

Trustee’sWillingness To Act

The Trusteeiswilling to assumethe position and all the obligationsasimposed onthe Trustee as
stipulated inthe Deed, all relevant written lawsand rulesof law. The Trusteeisalsowilling to provide
indemnity to the Manager for the benefit of the Unitholdersfor any lossincurred asaresult of non-
performance of the Trustee.

B8

The Parties Involved



S}

The Parties Involved

BACKGROUND OF MALAYS AN TRUSTEESBERHAD (MTB)

TheTrustee of INFisMalaysian Trustees Berhad (MTB). MTB wasincorporated in January 1975
and commenced operationsin August 1995. MTB has an authorised and paid-up share capital of
RM550,000. Forthefinancial year ended 31 December 1999, MTB recorded a pre-tax profit of
RM 186,163 and Shareholders' Fundsof RM855,763. MTB currently employs 14 staff.

Theshareholder sand Per centage of Shareholding:
Pacific Bank Berhad Perspective Master

The United Malacca 20% Sdn Bhd
Rubber Estates Berhad - _ 15.4%

20% i -
Pacificmas Management
Sdn Bhd
3.6%

OCBC Bank
h Others
(Malaysia) Beggg/do 1%

TheBoard of Directorsconstitutesthefollowing:
(i) Mr Choi Siew Hong
(i) Mr Michael ChuaNgoh Chuan
(iii) MrLeeKongYip
(iv) Mr CheongHeng Choy

THE MANAGEMENT TEAM OF MTB

Mr KhooChock Seang isthe General Manager of Malaysian TrusteesBerhad and Senior VicePresident
of Retail Banking of The Pacific Bank Berhad. Heholdsadegreein Bachelor of Economics(Business
Administration) with Honoursfromthe University of Malaya. Hewasworking with aforeign bank for
10yearsbeforejoining The Pacific Bank Berhad in 1987. Hehas 14 yearsof extensive experiencein
Branch Management and fiveyearsin Retail Banking. HehasbeenwithMTB since April 2000.

Mr Clement Cheong Heng Choyisthe Company Secretary and Senior Vice President of the Finance
and A ccounts Department of The Pacific Bank Berhad. Heisamember of the M al aysian Association
of Certified Public Accountants(MACPA), associate member of thel nstitute of Bankersand associate
member of theInstitute of Chartered Secretariesand Administrators. He obtained hisMastersdegree
inBusinessAdministrationfromthe University of Bath, U.K. HehasbeenwithMTB since April 1999.

MsVanaja Kanagaretnamisthe A ssistant Manager —Corporate Trust. Prior tojoining M TB, shewas
with another trustee company, responsiblefor trusteework relating to unit trust fundsand thusis
familiar with trusteeduti esand gui delines establi shed by the Regi strar of Companiesand Securities
Commission. ShehasbeenwithMTB since August 1995.

Puan Sarinah bte Saidwas appointed as Assistant Manager of Malaysian TrusteesBerhadin July
1999. Shewill assist inthemanagement of Corporateand Private Trust accounts. Shehas7 years
experienceinbanking andlitigation. Sheaobtained her LLB (Hons) fromthe Coventry Polytechnic,
Coventry, U.K. ShehasbeenwithMTB since July 1999.
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Investments
Investment Objective and Strategy of INF

To achieve medium to long term capital appreciation, by seeking to match the performance of
the KLSE Composite Index (KLCI).

I nvestment Limits

The Fund shall invest from aminimum of 60% to amaximum of 99.5% of the Fund’ sNet Asset
Vaue in equities which make up the components of the Kuala Lumpur Composite Index
(KLCI). Asidefrom that, the Fund may also invest in futures, other securities related to the
components of the Kuala Lumpur Composite Index and must at all times maintain aminimum
of 0.5% of the Net Asset Vaueinliquid assets. Dueto market movements, the 99.5% limit may
be breached, however the Manager will seek to adjust this within atime frame approved by
the Trustee.

60% - 99.5% Investment in KLCI component stocks
0% - 10% Investment in futures
0.5% Minimum investment in liquid assets

Permitted I nvestments

The Fund may from timeto timeinvest in any other investments as may be approved by the
SC and thismay include amongst othersfutures, collectiveinvestment schemes (on condition
they share similar objective as the INF), fixed income securities and private debt securities,
including securities relating to the component stocks of the KLCI. All investments will be
subject to the Guidelines and SC requirementsincluding the objective of the Fund.

Arethere any specific limitationsrestricting INF?

The investment limits are subject to the Guidelines, the Regulations and the Trust Deed,
except where exemptions have been approved by the Securities Commission.

Theinvestment limits adopted by the Investment Manager are as follows:

The value of the holdings of any class of security of Must not exceed 10% of the
any singleissuer inthe KLCI security issued

The value of the holdings of the share capital of any Must not exceed the maximum
singleissuer in the KLCI weightings of the component
stock in the KLCI*

)
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The value of the holding of securities of and the Must not exceed the maximum
securities relating to any single issuer in the KLCI weightings of the component

The value of the holdings of securities of and relating Must not exceed 30% of the

to any group of companies NAV of the Fund***

The value of the holdings of collective investment Must not exceed 10% of the

schemes NAYV of the Fund

The value of the holdingsin futures contracts Must not exceed 10% of the
NAYV of the Fund.

Securities issued or guaranteed by the Malaysian No limit. Subject to asset
Government or Bank NegaraMalaysia alocation restrictions

stock inthe KLCI. Inaddition,
the Fund is also permitted to
invest up to 5% above the
maximum weightings in other
securities of the KLCI to meet
liquidity requirements**

A 5% allowance in excess of any limit or restriction may be permitted where the limit or
restriction is breached through the appreciation in the value of the Fund’s investment/
instruments.

Variations from Guidelines on Unit Trust

*

* %

* k%

Clause 10.8.1 of the Guidelines providesthat the val ue of the Fund’ sholding of the share
capital of any single issuer must not exceed 10% of the Fund’sNAV;

The Fund has been granted a variation from the above Clause 10.8.1 to permit the Fund
to invest up to the maximum weightings of the component stocksin the KLCI.

Clause 10.8.2 provides that the value of the Fund’ s holding of the securities of, and the
securities relating to, any single issuer must not exceed 15% of the Fund’ sNAV;

The Fund has been granted avariation from Clause 10.8.2 to permit the Fund to invest up
to the maximum weightings of the component stocksinthe KLCI. Inaddition, up to 5%
above the maximum weightings is permitted for investments in securities related to the
component stocks of the KLCI in order to meet liquidity requirements.

Clause 10.8.3 providesthat the value of the Fund’ s holding of the securities of, and the
securitiesrelating to any group of compani es should not exceed 20% of the Fund’ sNAV.

The fund has been granted a variation from the above Clause to permit the Fund to
invest up to 30% of the NAV of the Fund.



Strategy behind investmentsin Listed Securities

Inlinewithitsobjective, the Fund shall invest from aminimum of 60% to amaximum of 99.5%
in the equity investments which make up the components of the KL Composite Index.

Strategy behind investment in Futures Contracts

The Fund may invest up to 10% of the NAV of the Fund in futures contracts for hedging
purposes.

Trading of futuresisameans of protecting against declinesinthe values of stocks or against
increases in the cost of stocks to be acquired. Overall, it serves to reduce the transaction
coststo the Fund and hedge against market volatility. Investment in futuresshall not be used
for speculative purposes.

Strategy behind investment in Collective Investment Schemes

The Manager may also invest in collective investment schemes as an alternative investment

when found to be profitable. Thecriterialaid out in the Guidelineson Unit Trust Fundswill be

used as a basis when selecting such investments and they include amongst others the fact

that the investmentsin the target scheme must be relevant and consistent with the objective

of the INF. They may include the collective investments schemes as laid out below:

- Investmentsin Money Market Funds set up in Malaysia as one of its means to maintain
daily cash positions.

- Investmentsin other unit trust funds with similar objectives asthe INF, which isto match
the performance of the KLCI.

Overall Investment Strategy

Theinvestment manager will be adopting a passiveinvestment strategy. Passive investment
approach would involve constantly adjusting the portfolio according to their weightingsin
the KLCI. No extensive research is needed for the Fund as the investment of the Fund will
comprise a certain number of counters that make up the KLCI.

The Investment Manager of the Fund intends to replicate the performance of the Kuala
Lumpur Composite Index as closely aspossible. In order to do this, the Investment Manager
will invest in the component stocks of the Kuala Lumpur Composite Index. The component
stocks of the KL Composite Index represent a broad spectrum of Malaysian industries. The
investments of the Fund will be rebalanced from time to time to reflect any changes in the
composition of the weighting of the sharesin the KLCI.

The Fund In Detail
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Valuation for INF

Listed equity securitieswill be valued based on thelast done market price on the KL SE while
unlisted securities of the KLCI components shall be valued at cost less provision for any
permanent diminution in value. The basis of valuation of investmentsfor unlisted securities
will be verified by the auditors and approved by the Trustee.

Where no market price is available including in the event of suspension in the quotation of
securitiesfor aperiod exceeding 14 days or such shorter period as agreed by the Trustee, the
securitiesshould bevalued at fair value, asdetermined in good faith by the Manager, verified
by the auditor of the fund and specifically approved by the Trustee.

Investment Risks

Despite the prudent investment strategy adopted by the Fund Manager for the Fund, all
investments carry with it a certain element of risk. Please refer to page 25 on the risks of
investingintheNF. Accordingly, theserisk factorsmay affect your total investment and we
cannot guarantee that by following the investment strategies, the Fund would achieve its
desired objective.

Specific Benefits Associated with the INF

a) Diversification
The INF portfolio will hold securities from several issuers at any onetime. This
effectively means, the effect of market factorsonisolated issuerswill only slightly
affect you as compared to individuals who could lose most or all of their
investments.

b) Market Upside
Withthefund being highly exposed to equities, it maximisesthe potential gainson
an upside market of which active fund management would not be ableto capitalise
intimeduring aBull Run.

c) Affordablelnvestment Amounts
INF enablesyou to benefit from abroad scaleinvestment in equitiesthat represent
the KL Composite Index withaminimal initial investment amount of just RM 1,000.
Additional investments may be made at any time with a minimum of RM200.

d) Liquidity
You are able to redeem your unitholdings at any one time by instructing the
Manager. Y ou may not be able to liquidate your investments immediately.

e) Investment Opportunity
INF provides you the opportunity to obtain a broad-based ownership of shares
across component stocks of the KL Composite Index (KLCI).



Specific Risks Associated With the INF

a)

b)

Market Risk

Investments in the stock market itself are risky, and the INF intends to represent
thismarket, in particular asrepresented by the KL Composite Index. Thisfund will
mirror thismarket risk aswell and any downside or declinewill effect theunitholder’s
investmentsin this fund.

Returnsnot guaranteed

Asaresult of the above risk, the Manager is not able to guarantee the dividends
and capital appreciation of the Fund.

Manager’srisks

The performanceof any unit trust fund al so depends on the experience, knowledge,
expertise and investment techniques adopted by the Investment Manager.
Futures Contracts Risk

There are risks associated with the participation of the fund in futures contracts.
The most prominent risk would be the effects of gearing. Astrading of futuresis
conducted onaninitial marginbasis, arelatively small pricemovement in afutures
contract may result in an immediate and substantial loss (or gain) for the Fund.

The Fund shall not use futures for speculative purposes.

Managing Risksfor the INF

The Manager will take reasonable stepsto ensure that the above potential risks are managed by:

- compounding thereturns oninvestments over thelong term period and capitalising on the
market cycles to manage short term fluctuations;

- constructing an efficient portfolio of assetsasdiversification reducestherisk significantly
in comparison with investing in one or two counters only on the Kuala Lumpur Composite
Index (KLCI).

- participationin Futures Contractsfor hedging purposesto reducetheoverall risk in Fund’s
portfolio.

- minimize tracking error to allow the performance of the Fund to closely monitor the
performance of the KualaLumpur Composite Index (KL CI). (Tracking error would measure
the Fund’ s range of deviation from the KL CI’ sreturn through time)

N
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What istheNet Asset Valueof theFund?

Itisdetermined by deducting the value of the Fund’ sliabilities from the value of the Fund’s
assetsat the valuation point.

How istheNet Asset Valuecalculated?

The calculation of the NAV* is summarised below:

RM
Investment in component stocks of the KLCI 38,000,000
Vaue of Quoted PDS - to meet liquidity requirements 4,000,000
Vaue of Unquoted PDS - to meet liquidity requirements 3,000,000

Add: Investment in Liquid Assets or equivalent 1,000,000
Add/ (Less): Asset/ (Liabilities) 4,000,000
Net Asset Value 50,000,000

* The value of investmentsisfor illustration purposes only.

Fees & Charges
What arethe Feesand Chargesincurred for INF? 'L

Annual M anagement Fee

An annual fee of 1.0% which is paid out of the Fund, and is calculated daily based on the
Gross Net Asset Value of the Fund.

Fees Payableto Trustee

An annual fee of 0.08% which is paid out of the Fund, and is calculated daily based on the
Gross Net Asset Value of the Fund.

Sales Charge
Between 5% to 10% of the Net Asset Value per unit.

Repurchase Charge
INF does not charge an exit fee.

Transfer Fee

You are entitled to transfer (either fully or partialy) the units registered in your name to
another person in the form as approved by the Manager. However, you are required to
maintain aminimum of 1,000 unitsin order to maintain an account with the Manager.

For each transfer, afee of RM3.00 is charged by the Manager.



Fund’s Expenses

Only the expenses that are directly related and necessary to the business of the Fund are
payable or reimbursable out of the assets. Thiswould include all expenses allowed under the
trust deed and would amongst others cover fees for valuation, auditor, sale, purchase and
other dealing with assets, preparation and audit of tax returns and accounts.

What ar e the Feesand Chargesincurred by the Manager ?

Fees Payable to the L ocal | nvestment M anager

Other than the remuneration provided for inthe Trust Deed, the Manager paysthe Investment
Manager afee of 0.25% pa based on the month-end portfolio valuation. The feeis borne by
the Manager.

Sales Commission Payable to Agents
The Manager has allocated selling commissions of up to a maximum of 4.2% of the Selling
Price to agents as sales commission. This commission is borne by the Manager.

Sales & Repurchase of Units

What isthe Selling Price? K, .l‘

The Selling Price of each Unit shall be based on the Net Asset VValue per unit of the Fund as
at the next valuation point after the Manager received (or is taken to have received) the
application for units plus a sales charge of between 5% to 10%. Asthebasisof calculationis
forward pricing, the Selling Price on any Business Day will be the published Selling Price on
the following day.

Assuming that the NAV of the Fund on 8 June 2000 is RM 4,690,000, unitsin issue on
8 June 2000 amount to 10,000,000 unitsand the sales chargeis 6.5%, the Selling Price per Unit
published on 9 June 2000 is asillustrated below:

NAV
Unitsin Issue

NAV per Unit
RM4,690,000
10,000,000
= RMO0.4690
Selling Priceper Unit = (NAYV per Unit + Sales Charge)

= (RMO0.4690+6.5% of NAV) and rounded to 4 decimal points
= RMO0.4995
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What about the Redemption Price?

The Redemption Price per Unit isthe Net Asset Value per unit of the Fund and there is no
repurchase charge. Asthe basis of calculation is forward pricing, the Redemption Price on
any business day will be the published Redemption Price on the following day.

Asillustrated bel ow:

The Redemption Priceper Unit for INF published on 9 June 2000 is RM0.4690 and the request
to repurchase received by the Manager is 1000 units. The redemption Price per Unit for INF
isthe NAV per unit of Fund. Therewill be no repurchase charge imposed on any request to
repurchase the units.

NAV per unit = RMO0.4690

Repurchase Charge = RMO0.00

Redemption Price per unit = NAV per unit
= RMO0.4690

What is the Cooling-off Period?

Therewill be six (6) Business Daysfor Unitholdersto exercise the withdrawal of investment.
On the day the cooling-off right is exercised, Unitholder will receive the higher of the Net
Asset Value per unit or the Repurchase Price per unit. Additionally, the sales charge or fee
paid by the Unitholders on his original investment will be refunded.

The Cooling-off Period does not apply to EPF investors based on Clause 3 of EPF 9F (AHL)
Form which states that “ An EPF investor is not permitted to cancel his/her application.”

Units can be purchased at the following offices refered to on pages 47-49.



What isthe Portfolio Turnover Ratio (PTR)?

PTR istheratio of the average of the acquisitions and disposals of the unit trust scheme for
the year calculated on adaily basis.

It tells an investor the average of acquisitions and disposals of securities of the Fund. For
example, aportfolio turnover of 200% or two times per annum means that the Fund has been
turned over twice for that particular period.

A Fund with ahigh PTR would reflect that the Fund Manager istaking a short term view on
the investments of the Fund and vice versa.

(Total acquisitions + Total disposals) / 2

PTR = -
Average Fund Size

MANAGEMENT EXPENSE RATIO (MER)

What isthe MER?

MER istheratio of the sum of the fees and the recovered expenses of the unit trust scheme
to the average value of the unit trust scheme calculated on adaily basis.

TheMER isthefeesand expensesthat you pay during thetimeyour money isinvested inthe
Fund and is paid directly from the Fund. The MER is made up of 3 components—Manager’'s
Fee, Trustee's Fee and the Fund expenses — and pays for expenses incurred in the
administration and investment of the Fund.

Thehigher theratio, the more expensesareincurred by the Fund when it iscompared to other
funds within the same category. Thelower the MER, the more beneficial it isto theinvestor.
A lower MER isanindication of how well the Manager is managing the expenses of the Fund.

The MER is calculated in accordance with the following formula:

(Fees + Recovered Expenses) x 100

MER = Average Fund Size

As at the commencement of the Fund, the MER isnil.

You areadvised to consider the feesand char ges before making an investment decision

The Fund In Detail
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How Do | Start An | nvestnent ?

The Basics
Isthereaminimum initial investment?

Y ou can start off with aninvestment of minimum RM 1,000 (Ringgit M alaysiaOne Thousand) only.

What about subsequent investments?

You can make additiona investments, the minimum being RM200 (Ringgit Maaysia Two
Hundred) only.
Thereis no maximum limit to the number of units or amount you can invest.

Ilustration:

Assuming you make an application to invest RM 1,000 in the Fund.
The Selling Price per Unit onthefollowing day after your applicationisreceived by
the Manager is RM0.50.

Therefore, the units credited to your account is:

Amount Invested RM 1,000 )
- - — = = 2,000 units
Selling Price per Unit RMO0.50

Y ou are required to complete an application form which is available at any of the Manager’s
offices or BHL Bank’s branches (please refer to the list of the Manager’s offices and BHL
Bank’ s branches on pages 47-49).

Term of theFund

The duration of the Fund is indefinite. However, the Deed provides for a number of
circumstances under which the Trustee may terminate the Fund.

Recognition asUnitholder

You will be recognised as an Unitholder upon being registered and registration will take
effect only after application form and monies are received.

Can | usemy EPF fundstoinvest with BPTMB?

Yes.



How can | redeem my investment?

You may redeem your units at any time by simply completing the Redemption Form and
returning it to any of the Manager’ s offices or BHL Bank’s branches (as listed on pages
47-49) on any Business Day.

On receiving your request, the Manager will repurchase the units at the Redemption Price
which is quoted in the major daily newspapers on the following Business Day.

Il ustration:

Assuming that you have requested the Manager to repurchase One Thousand Units
(1,000) of your investment. The Redemption Price per Unit quoted on the following
Business Day upon receipt of your request was RM0.50.

Redemption Proceeds = Number of UnitsRedeemed x Redemption Price per Unit
1,000 units x RMO0.50
RM500.00

The Manager shall remit the redemption proceedsto the unitholder within ten (10) daysfrom
the date the repurchase request is received by the Manager.

The Trustee has the right to suspend the repurchase of units by the Manager in a situation
where it is impractical for the Manager to calculate the Net Asset Value and provided the
Trustee considersit to bein theinterest of Unitholdersto do so. In canceling units subject
to arepurchase request, the Trustee may consider it contrary to theinterests of Unitholders
for investments of the Fund to be sold and where investments cannot be liquidated at an
appropriate priceor terms. Accordingly, the Trustee should suspend the repurchase of units
and call for aUnitholders’ meeting on the next course of action.

How much can | redeem?

Y ou may redeem any amount of units. However, the Manager shall not be bound to comply
with any request to partially repurchase unitsif the effect thereof would bethat you hold less
than one thousand (1,000) units.

Istherearestriction on the frequency for redemption?

No.

How Do | Start An Investment? —w
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Communication With Investors

Confirmation Advice Slips
Each time you purchase units, a Confirmation Advice Slip is sent out to you by ordinary post.
Statements of Account

A statement summarising all transactions effected within each calendar year ending31
December will be generated and sent to you.

Financial Reports

You will be informed of the Fund’s performance through an audited annual report for the
financial year end of the fund and an unaudited interim report (appliesto asix-month period).
The reports will be sent to you within 2 months of the two stated periods.

Newspaper

TheManager publishesthe Fund’ s Selling/Redemption Pricesof unitsand the Net Asset Value
per unit in at least one national Bahasa Melayu and one national English newspaper daily.

Newsletter

You will receive a half-yearly newsletter, Investment Touch (inTouch) which keeps you
informed of your investment’s progress and updates you on the economy and the share
market performance.

Who do | contact for clarification or further information?

Y ou can seek the assistance of the Customer Service personnel at 03-77262088 ext. 7 on Fund
related issues at the Manager’s Head Office, regional offices (Mondays to Fridays from
9.00 am. t0 5.30 p.m) or alternatively, you can e-mail usviacsd@pacifictrust.com.my for any
clarification or visit our homepage at www.bhlbunittrust.com.my.



Other Services Availlable
Fund Switching?

Switching is afacility offered by the Manager to existing Unitholders. This facility enables
youto convert units of one Fund to units of another unit trust fund managed by the Manager.

You are entitled for a first free switch out of a Fund. After which the Manager will charge
RM100 for every subsequent switch.

Please refer to the following switching illustration:

Types of Funds Pricing Switching

Existing Fund Intended Fund Units Units Fee
redeemedat | acquired at
INF Other Balanced NAV NAV RM100
/Equity Funds

Other Balanced INF NAV NAV RM100
/Equity Funds
INF Non-equity (BOF) NAV NAV RM100
Non-equity (BOF) INF NAV Selling Price Nil

Exception - Switching out of DALI intotheNFisnot permissible under the Shariah principle.

Arethereany chargesfor Switching?
RM100 per transaction if you switch from an equity/balanced fund into the INF.

What is Transfer ?

Y ou are entitled to transfer the unitsregistered in your nameto another person intheform as
approved by the Manager.

Doesthe Manager allow Regular Withdrawals?

Yes.

Regular Withdrawal Plan

RWP is afacility offered by the Manager to Unitholders. Thisfacility permits you to make a
choice as to whether you require an automatic redemption of units on a half-yearly or yearly
basis. This may be exercised on the 15" of the month. Once exercised, you will receive your
redemption proceedsfrom your total unitholdingsat the Redemption Price published on the 15"
(if thisis not a Business Day then the Redemption Price will be based on the next Business
Day after the 15M).

In order to activate the first RWP withdrawal, the minimum amount in your account hasto

be RM 10,000 and the minimum amount per withdrawal iSRM500. All dividend distributions

due from the fund will be re-invested into your account.

- You are required to complete the RWP application form to join this facility. The RWP
application form is available at any of the Manager’ s offices or BHL Bank branches.

How Do | Start An Investment? —
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Unitholders' Rightsand Liabilities

Uni thol ders’ Rights and Liabilities

What are my rights as a Unitholder ?

WhenyouinvestinaFund, you have certain rights, which amongst others, includetherights
tothe benefitsfrom owning the unitsand theright to attend and vote at Unitholders’ Meetings.
Each unit held in a Fund confers an equal undivided beneficial interest in the assets of the
Fund. However, the unit does not give you an interest in any particular part of the Fund or
right to be involved in the management or operation of the Fund, (other than through
Unitholders' Meetings).

A Unitholder must not:

interfere with any rights or powers of the Manager or Trustee under the Trust Deed;
exercisearight in respect of an asset or lodge a caveat or other notice affecting an asset
or otherwise claim any interestsin an asset;

or require an asset to be transferred to the Unitholder.

AsUnitholder you havetheright to:

receive distributions of income;

receive interim and annual reports;

participate in any increase in the value of the units and such rights and privileges as
provided for under the Deed for the Fund;

exercise your cooling-off right for al your investments.*

*Thisis not applicable to EPF investments.



Tax Adviser’s Letter On Taxati on of
The Trust and Unit hol ders

The Board of Trustees/ Directors

BHLB Pecific Trust Management Berhad
52 & 54, Jalan SS21/39, Damansara Utama,
47400 Petaling Jaya, Selangor Darul Ehsan.

Dear Sirs

Re: BHLB Pacific Index-Linked Fund
Taxation of the Trust and Unitholders

Taxation of the Unit Trust Fund

The Fund and Unitholdersare subject to the provisions of the Malaysian Income Tax Act,
1967, and in particular Section 61 thereof which deal s specifically with thetaxation of trust
bodies established in Malaysia.

Tax Position of the Fund

The income of the Fund in respect of dividends from Malaysian companies and interest
incomefrom depositsisliableto Malaysian incometax at the rate of twenty eight percent
(28%) with effect from Y ear of Assessment 1998.

Deductions in respect of the Management Company’s remuneration, secretarial, audit
and accounting fees, telephone charges, printing and stationery costs and postage are
allowed based on aformula subject to aminimum of ten per centum (10%) and amaximum
of twenty five percent (25%) of the expenses.

Profit on the disposal of investments by the Fund is not subject to incometax. Similarly,
interest income earned from securities or bonds issued by the Government, or bonds,
other than convertibleloan stocks, issued by public companieslisted ontheKualaL umpur
Stock Exchange (KLSE) or by a company rated by Rating Agency Malaysia Berhad or
Malaysian Rating Corporation Berhad or Bon Simpanan Malaysiaissued by Bank Negara
Malaysia are exempted from income tax. With effect from Year of Assessment 1999,
interest income of the Fund derived from Malaysia and paid or credited by any bank or
financial institution licensed under the Banking Financial Institutions Act 1989 or the
Idamic Banking Act 1983, will also be exempt from tax.

With effect from Y ear of Assessment 1998, income received by the Fund from sources
outside Malaysiais exempt from tax.

Tax Adviser's Letter — e



Tax Position of the Unitholders

Unitholdersaretaxed on an amount equivalent to their share of thetotal taxableincome of
the Fund, to the extent that thisis distributed to them. The income distribution from the
Fund will carry with it atax credit in respect of the tax paid by the Fund. Unitholdersare
entitled to utilise the tax credit as a set off against the tax chargeable on the income
distribution received by them. No additional withholding tax will be imposed on the
income distribution from the Fund.

Corporate Unitholders, resident or non-resident in Malaysia, are liable to income tax at
twenty eight percent (28%) with effect from Y ear of Assessment 1998 on distribution of
income from the Fund to the extent of an amount equivalent to their share of the total
taxable income of the Fund.

Individuals and other non-corporate Unitholders who are resident in Malaysia will be
subject toincometax at graduated rates. Individualsand other non-corporate Unitholders
who are not resident in Malaysia, for tax purposes, are subject to income tax at thirty
percent (30%). [It wasproposed in the 2000 Budget that theratewill be reduced to twenty
nine percent (29%) with effect from Y ear of Assessment 2000 (current year basis). However,
the relevant Finance Bill has yet to be gazetted at the date of the issuance of thisletter].

The distribution of gains arising from the disposal of investments of the Fund and other
exempt income earned by the Fund are exempt from tax in the hands of Unitholders. With
effect from Year of Assessment 1998, distributions of exempt foreign income are also
similarly exempt in the hands of the Unitholders. In the case of corporate Unitholders,
distribution from foreign exempt income can also be further paid out to its shareholders
and is also exempt in their hands.

Any gainsrealised by Unitholders (other than deal ersin securities, insurance companies
or financial institutions) on thetransfersor redemptionsof the Unitsaretreated as capital
gains and not subject to Malaysian taxes.

Unit split issued by the Fund are exempt from tax in the hands of the Unitholders.

With the gazetting of the Income Tax (Amendment) Act 1999 on 8 July 1999, income
derived in 1999, i.e. the basis period for Y ear of Assessment 2000 (preceding year basis),
other than dividend income paid out of prior yearsincome, shall be waived from income
tax. Thetax payableon dividendincomewould however be sheltered by the corresponding
Section 110 credit.

Thetax positionisbased onthe Malaysiantax |awsand provisionsasthey stand at present.
Unitholders are advised to seek professional advice on their respective tax positions.

Yoursfaithfully

Chew Theam Hock
Director



Accountant’s Report For | NF

25 May 2000

The Board of Directors

BHLB Pecific Trust Management Berhad
52 & 54, Jalan SS21/39, Damansara Utama,
47400 Petaling Jaya, Selangor Darul Ehsan.

Dear Sirs

I ntroduction

1. Thefollowing report hasbeen prepared for inclusioninthe prospectusto be dated 8 June
2000 to beissued by BHL B Pacific Trust Management Berhad (“BPTMB”) in connection
with the offer of unitsin BHLB Pacific Index-Linked Fund (“INF”’ or “the Fund”).

I nformation on the BHL B Pacific Index-Linked Fund

2. INF was established under a Trust Deed dated 25 May 2000 made between BPTMB and
Malaysian TrusteesBerhad. Thetrusteeof the FundisMalaysian TrusteesBerhad. This
is the seventh fund managed by BPTMB.

3. The Fund would principally invest in the Kuala Lumpur Composite Index (“KLCI")
component stocks. It's objective would be to achieve medium to long term capital
appreciation by seeking to match the performance of the KL SE Composite Index (“KLCI").

Condensed Profit and L oss Account and Balance Sheet

4. No condensed Profit and L oss Account and Balance Sheet are presented asthe Fund has
not commenced operations or issued any unitsyet.

Distribution

5. Asat the date of thisreport, there was no distribution from INF since its commencement

of operations.

Yoursfaithfully

KPMG
No. AF 0758
Public Accountants

NG KIM TUCK
No. 1150/03/02 (JPH)
Partner

w
J
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Accountant’s Report For BPTMB

25 May 2000

The Board of Directors

BHLB Pecific Trust Management Berhad
52 & 54, Jalan SS21/39, Damansara Utama,
47400 Petaling Jaya, Selangor Darul Ehsan.

BHLB PACIFIC TRUST MANAGEMENT BERHAD
ACCOUNTANT’SREPORT IN CONNECTION WITH THE OFFER OF UNITSIN
BHLB PACIFIC INDEX-LINKED FUND

Dear Sirs,

INTRODUCTION

1 We, as Reporting Accountants of BHLB Pacific Trust Management Berhad
(‘the Company’), have prepared this Report for inclusion in the Prospectus to be dated
8 June 2000 in connection with the offer of unitsin the BHLB Pacific Index-Linked Fund.
We arethe Reporting Accountants and Auditors of the Company and the Funds managed
by the Company except for BHLB Pacific Bond Fund and BHLB Pacific Index-Linked
Fund which are reported by KPMG.

2 The Funds currently managed by the Company are asfollows:

@

(i)

(iii)

(iv)

v)

(vi)

BHLB Pacific Double Growth Fund (‘DGF’) was established under a Trust Deed
dated 12 April 1991 asamended by Supplemental Trust Deedsdated 13 August 1991,
11 January 1992, 3 November 1993, 3 May 1994, 30 July 1998 and 5 October 1999.

BHLB Pacific Emerging Companies Growth Fund (‘ ECO’) was established under
aTrust Deed dated 5 May 1994 as amended by Supplemental Trust Deed dated
13 May 1998.

BHLB Pacific Savings Fund (‘ SF’) was established under a Trust Deed dated
4 August 1995 as amended by Supplemental Trust Deed dated 30 July 1998 and
5 October 1999.

BHLB Pacific High Growth Fund (‘HGF’) was established under a Trust Deed
dated 25 September 1995 as amended by Supplemental Trust Deed dated 30 July
1998 and 5 October 1999.

BHLB Pacific DanaAl-lhsan (‘DALI") was established under a Trust Deed dated
30 April 1998.

BHLB Pacific Bond Fund (' BOF) wasestablished under aTrust Deed dated 9 July 1999.



DISTRIBUTION

3 Details of income distribution together with the buying and selling prices at the date of
distribution made by DGF, ECO, SF, HGF and DAL | for the past fivefinancial yearsare set
out below:

Amount of Buying Selling

Date of Grossdividend distribution price price
distribution per unit (Gross)  per unit (xd)  per unit (xd)

Sen RM RM RM
DGF
28 April 1995 6.00 26,946,000 0.74 0.79
30 April 1996 5.00 23,200,000 0.82 0.87
31 October 1996 3.00 14,271,000 0.82 0.87
30 April 1997 6.00 30,000,000 0.72 0.77
ECO
29 December 1995 5.00 16,503,500 0.82 0.87
28 June 1996 3.00 10,200,000 091 0.96
31 December 1996 6.00 21,240,000 0.9 0.99
SF
18 September 1998 350 3,997,805 0.59 0.64
HGF
6 June 1997 5.00 4,475,000 0.93 0.98
DALI
There has been no income distribution made by DAL since its establishment.

w
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UNIT SPLIT

4 Details of unit split by DGF, ECO, SF, HGF and DALI for the past five financial yearsare
set below:

DGF Rate of unit split
No unit splits for the past five financial years.

ECO

30 June 1995 1:10
30 June 1996 1:50
22 July 1999 15: 100
SF

12 August 1996 13:100
21 March 1997 6:50
25 June 1999 15:100
HGF

30 April 1996 1:10
31 October 1996 1:20
19 August 1999 1:5
Dali

26 January 1999 1:4
15 June 1999 1:4

PRICESAND NET ASSET VALUE

5 Atthedate of thisreport, the latest published buying and selling prices of units and net
asset value per unit in DGF, ECO, SF, HGF and DALI on 25 May 2000 being the last
practical date prior to the date of this Report were as follows:

Buying Price Selling Price Net asset Value

Fund per unit per unit per unit
RM RM RM

DGF 0.8058 0.8581 0.8058
ECO 11105 1.1826 11105
SF 1.0391 1.1066 10391
HGF 10234 1.0899 10234
DALI 12764 1.3593 12764




INFORMATION ON INDEX-LINKED FUND (‘INF’)

6 Asatthedateof thisreport, no audited accountsof INF areavailablefor inclusioninthis
Report as INF has not commenced operations.

INFORMATION OF THE COMPANY

7 The Company was incorporated on 17 December 1990. The principal activities of the
Company consist of the establishment and management of unit trust funds.

(@ Audited accounts

The accounts of the Company for the past five financial years ended 31 December
1994, 31 December 1995, 31 December 1996, 31 December 1997, 31 December 1998
and 31 December 1999 were audited and reported on by uswithout any qualification.

(b) Profit and loss accounts

The condensed financial results of the Company based on audited accountsfor the
past fivefinancial years ended 31 December are asfollows:

Note 1995 1996 1997 1998 1999
RM’000 RM’000 RM’'000 RM’000 RM’000

Operating income G 24,836 17,670 30,762 22,786 51,114
Profit before taxation 11,597 3,807 5,845 1,100 9,002
Taxation (3615 (1145 (2,289 (500) -
Profit after taxation 7,982 2,662 3,557 600 9,002

Retained profitsbrought forward 19563 26845 26,007 29564 30,164
Dividends (700)  (3500) - - (1,000

Retained profits carried forward 26845 26007 29564 30,164 38166

SN

1
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(c) Balancesheets

The condensed balance sheets of the company based on the audited accounts for
the past five financial years as at 31 December are as follows:

N
]

Accountant’ s Report For BPTMB

Note 1995 1996 1997 1998 1999
RM’000 RM’000 RM’'000 RM’000 RM'000
CURRENT ASSETS
Managers' stocks H 3,193 2,544 152 1,156 882
Tradedebtors 6,317 6,236 14,744 16,188 40,493
Other debtors 3,312 12,023 1,972 2,394 2,282
Amtduefromrelated companies | - - 158 170 5
Shortterm deposits 25,500 10,977 10,652 7,264 -
Cash and bank balances 1,171 4,207 4,090 3,894 6,510
39,493 35,987 31,768 31,066 50,172
CURRENT LIABILITIES
Tradecreditors 11,976 14,783 5,388 3,334 14,076
Other creditors and accruals 3,021 2,995 2,882 4,272 4,211
Provision for taxation 3,500 1,100 2,113 1,554 382
Proposeddividend 700 - - - -
Amtduetoarelatedcompany | 117 290 316 439 2,037
Amt dueto holding company | 15 1 2 74 -
19,329 19,169 10,701 9,673 20,706
NET CURRENT ASSETS 20,164 16,818 21,067 21,393 29,466
FIXEDASSETS 9,691 11,695 10,944 11,218 11,147
DEFERRED EXPENDITURE 45 - - - -
29,900 28,513 32,011 32,611 40,613
Represented by:
SHARECAPITAL K 2,000 2,000 2,000 2,000 2,000
RETAINED PROFITS 26,845 26,007 29,564 30,164 38,166
SHAREHOLDERS FUNDS 28,845 28,007 31,564 32,164 40,166
RETIREMENT BENEFITS 967 248 - - -
DEFERRED TAXATION 88 258 447 447 447
29,900 28,513 32,011 32,611 40,613




(d) Notes to the accounts of the management company

A.

Basis of accounting
The accounts are prepared under the historical cost convention in accordance with
the applicable approved Accounting Standardsin Malaysia.

. Depreciation

Fixed assets are depreciated on astraight line basisto write off the cost of each asset
over their estimated useful life. The annual principal rates of depreciation are:

Building 2%
Office equipment 10% - 20%
Furniture, fittings and office renovations 7.5%
Motor vehicles 20%

. Manager’sstocks

Manager’s stocks are stated at the lower of cost and net realisable value. Cost is
determined on the weighted average cost basis.

Deferred taxation

Deferred taxation is provided on the liabilities method in respect of timing differences
between taxable and accounting profits. Where such timing differences give rise to
the net deferred tax benefits, these benefits are not accounted for.

Short term investments
Short term investments are stated at the lower of cost and net realisable value.

Cash and cash equivalents

Cashincludes cash in hand, bank balances and depositson call. Cash equivalentsare
short term, highly liquid investmentsthat are readily convertibleto known amount of
cash and which are subject to aninsignificant risk of changesin value, lessshort term
borrowings repayable on demand.

Operating income representsincome frominitial service feesand management feesin
accordance with the provisions of the Trust Deeds for the unit trust funds managed
by the Company.

. Manager’sstocks

Manager’s stocks represent unitsheld for re-sale in funds managed by the Company.
Manager’s stocks are stated at the lower of cost and net realisable value. Cost is
determinded on the weighted average basis.
31.12.1999
RM’000
Cost 882
Market value 897

Accountant’s Report For BPTMB
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I.  Holding company, related party balances and transactions
The Company isasubsidiary of Ban Hin Lee Bank Berhad, a public company incorporated
in Malaysiaand listed on the Main Board of the Kuala Lumpur Stock Exchange.
The amount due to the hol ding company arose mainly from sal es commission payable by
the Company.
Therelated parties are subsidiaries of the holding company, substantial shareholders of
the Company and aforeign company that have a common director with the Company.
The amounts due to and from related companies arose mainly from investment advisory
and consultancy services.
The amounts dueto and from related companies are unsecured, interest free and have no
fixed terms of repayment.

J. Fixed assets

Furniture,
Fittings
Office and Office Motor
Building  Equipment  Renovations Vehicles Total
31.12.1999 RM’000 RM’000 RM’000 RM’000 RM’'000
Cost 6,250 5212 3,904 720 16,086
Less: Accumulated
depreciation 551 2,920 1,004 464 4,939
Net book value 5,699 2,292 2,900 25 11,147
K. Sharecapital 31.12.1999
Ordinary shares of RM 1 each: RM’000
Authorised : 3,000,000 ordinary shares of RM1 each 3,000
Issued and fully paid ~ : 2,000,000 ordinary shares of RM1 each 2,000
L. Capital commitments 31.12.1999
RM’000
Approved but not contracted for 6,031

Y our faithfully,

PRICE WATER HOUSE COOPERS
(No.AF: 1146)
Public Accountants

DATO AHMAD JOHAN BIN MOHAMMAD RASLAN
(No.1867/9/00 (J))
Partner of the firm



St at ement of Consent

(a)

(b)

(©

The consent of the Trustee, Banker and I nvestment Manager to theinclusion
in this Prospectus of their names in the manner and context in which such
names appear have been given beforetheissue of this Prospectusand have
not subsequently been withdrawn.

The consent of the Auditorsand Reporting Accountantsto theinclusionin
this Prospectus of their names and Accountants' Report in the manner and
form in which they are contained in this Prospectus has been given before
theissue of thisProspectusand has not subsequently beenwithdrawn. The
Reporting Accountants’ responsibility with regardsto the Prospectus does
not extend beyond the Accountants' Report, and that, apart from the said
Report, the Reporting Accountants have had no involvement in the
preparation of the Prospectus.

The consent of the Tax Adviser and Tax Agent to the inclusion in this
Prospectus of their names and Tax Adviser’sletter in the manner and form
in which they are contained in this Prospectus has been given before the
issue of this Prospectus and has not subsequently been withdrawn.

This Prospectus is prepared by the Manager.

Drectors’ Declaration

This Prospectus has been seen and approved by the Directors of the Company and
they collectively and individually accept full responsibility for the accuracy of the
information given and confirmed after having made all the reasonable enquiries
that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement herein misleading.

Directors:

DATO GOH ENG TOON

DATO DRYEAPLEONG HUAT
SUZIANNA WONG CHEE HIE
DATO FARUK BIN OTHMAN
LYNDA GOH PHAIK LYNN

DATO DR SHAROM BIN AHMAT
GEH CHENG HOOQI

Statement of Consent / Directors' Declaration
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Directory

Directory

MANAGER

Registered Office

Business Office and Registrar

TRUSTEE

Registered Office

Business Office

INVESTMENT
MANAGER

Registered Office

Business Office

BHLB PACIFIC TRUSTMANAGEMENT
BERHAD (209627-H)

Level 17, Menara Shahzan Insas,
30 Jalan Sultan Ismail, 50250 Kuaa Lumpur.

52 & 54, Jdan SS21/39, Damansara Utama,
47400 Petaling Jaya, Selangor Darul Ehsan.

MALAY SIAN TRUSTEES BERHAD (21666-V)
24 Foor, Wisma Genting, Jalan Sultan |smail,
50250 Kuala Lumpur.

9" Floor, Wisma Genting, Jalan Sultan Ismail,
50250 Kuala Lumpur.

BHLB ASSET MANAGEMENT
SDN BHD (251889-M)

Aras 29, Menara BHL Bark,
51 Jalan Sultan Ahmad Shah, 10050 Pulau Pinang.

10-05 AMODA, 22 Jdan Imbi,
55100 Kuaa Lumpur.

Secretary

SuSweeHong

(MAICSA No. 0776729)

113 Persiaran Zaaba,
TamanTunDr Ismail,
60000 KualaL umpur.

Auditorsand

Tax Adviser Banker Reporting

. . Accountants
KPMG Tax Services MaayanBanking
SdnBhd Berhad(3813K) KPMG
WismaKPMG, KualaLumpurMainOffice  WismaKPMG,
JalanDungun, MenaraMaybank, JalanDungun,
DamansaraHeights, 100Jalan Tun Perak, DamansaraHeights,
50490 KualaLumpur. 50050 KualaLumpur. 50490 KualaLumpur.



Li st of O fices

BHLB PACIFIC TRUST OFFICES

Head Office

BHLB Pacific Trust Management Berhad
52 & 54, Jalan SS21/39, DamansaraUtama,
47400 Petaling Jaya, Selangor Darul Ehsan.

Regi onal Offices

59, Plaza Damansara, Jalan 03-2556188
Medan Setia 1, Bukit Damansara,
50490 Kuala Lumpur.

26A, Jalan Abiad 1, 07-3341748
Taman Pelangi,

80400 Johor Bahru.

088-239951
088-239952

No. 1 Jalan Pasar Baru,
Kampung Air,
88300 Kota Kinabalu, Sabah.

Branches

U7-3, 7th FIr Menara Perbadanan, 09-7471172

Jalan Tengku Petra Semerak, 09-7471190
15000 Kota Bahru.

Sales Offices

11A-3A Mayang Plaza, 03-7033718

Jalan SS 26/4, Taman Mayang Jaya,
47301 Petaling Jaya, Selangor.

32-3, 3rd Floor, Jalan 1/27F,
KL Satellite Center (KLSC),
Wangsa Maju, Section 5,

03-41422911

50000 Kuala Lumpur.

Lot 415 Wisma Ganda, 05-6918861
Jalan Raja Omar, 05-6917761
32000 Sitiawan.

A-11 Tingkat Bawah, 09-5134827

Lorong Sekilau 22,
Bukit Sekilau, 25200 Kuantan.

20 Tenom New Township Extension 087-735101
P.O. Box 12, 89907 Tenom.

Room 806, Lai Piang Kee Building, 089-220515
90731 Sandakan.

Telephone 03-77262088
Fax . 03-77265088
website www.bhlbunittrust.com.my

20th Floor (Office Block), 04-2284030
The Sheraton Penang 04-2284031
3, Jalan Larut, 10050 Penang.

5B, Block 414, Section 10, 082-259777
KTLD Jalan Rubber,

93400 Kuching, Sarawak.

Lot 946, 2nd Floor, 085-432525
Jalan Parry, 085-432528
98000 Miri.

19-3Blok A, 03-77833623

Jalan Hujan Rahmat 2, OUG,
58200 Kuala Lumpur.

603B& C Jalan SamudraUtaral, 03-6899720
Taman Samudra,

68100 Batu Caves.

Room 101-103 & 108, 1st Floor, 07-6621686
Complex Chevron, Main Road,
Kulai Besar, 81000 Kulai.

Lot 47 & 48 Ground Floor Block D, 089-777568

Bandar Baru Phase I, 089-778077
91000 Tawaul.

472, Lot 2 Block O, 089-772808
Bandar Sabindo, 91013 Tawau.

1<t Floor Lot 52 Block F 087-417643

Jati Commercial Centre,
87007 Labuan Federal Territory.
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List of Offices

BHL BANK BRANCHES

PULAU Pl NANG

Menara BHL Bank,
51 Jalan Sultan Ahmad Shah,
10050 Pulau Pinang.

21 Jalan Ayer Itam,
11400 Ayer Itam, Pulau Pinang.

70 Jalan Stesen,
14000 Bukit Mertajam.

49 Arked Penang Satu,
Komtar, 10000 Penang.

90 Jalan Mayang Pasir,
Taman Sri Tunas, 11950
Bayan Lepas, Pulau Pinang.

7087 Jalan Kampung Gajah,

12200 Butterworth, Pulau Pinang.

1-G-2B Medan Batu Lanchang,
11600 Pulau Pinang.

125-B Desa Tanjung,
Jalan Tanjung Tokong,
10470 Pulau Pinang.

2 Jalan Sungai Emas, 11100
Batu Feringgi, Pulau Pinang.

PERLI S

69 Jalan Besar, 02000 Kuala Perlis.

KEDAH

1571 Jalan Kota,
05000 Alor Setar.

201-A Jalan Tunku Putra,
09000 Kulim.

18-A Jalan Raya, 08300 Gurun.

PERAK

Ground Flr, Plaza Teh Teng Seng
227 Jalan Kampar, 30250 Ipoh.

194 Jalan Bercham, 31400 | poh.

Telephone
04-2261822

04-8284433

04-5395446

04-2620020

04-6432532

04-3312982

04-6562566

04-8990720

04-8813472

04-9855298

04-7339255

04-4905444

04-4689644

05-2555451

05-5453223

43 Lebuh Pantai,
10300 Pulau Pinang.

403 Jalan Burmah,
10350 Pulau Pinang.

450 Jalan Dato Kramat,
10460 Pulau Pinang.

72 Jalan Besar, 11000
Balik Pulau, Pulau Pinang.

1308 Jalan Besar, Sg. Bakap,
14200 Seberang Perai Selatan,
Pulau Pinang.

1284 Jalan Bahru, 13700
Prai, Pulau Pinang.

1228T Jalan Paya Terubong,
11060 Pulau Pinang.

38 Lebuh Nangka Dua,
14000 Bukit Mertajam,
Pulau Pinang.

106-A Seberang Jalan Putera,
Mergong, 05150 Alor Setar.

24-A Jalan Kampung Baru,
08000 Sungai Petani.

Telephone
04-2628331

04-2282131

04-2292813

04-8667988

04-5824384

04-3901211

04-8275244

04-5305862

04-7339124

04-4229325

11 Jalan Medan, Kamunting Jaya, 05-8915989

34600 Kamunting.



KUALA LUMPUR

34 Jalan Tun Perak, P.O.Box 1121,
50736 Kuala Lumpur.
SELANGOR

3 Jalan Barat,
46200 Petaling Jaya.

5227 Persiaran Raja Muda Musa,
42000 Port Klang.

17 Jalan TK1/11A, Plaza Kinrara,
47100 Puchong.

NEGERI SEMBI LAN

45 Jalan Cempaka, Bandar
Baru Ampangan, 70400 Seremban.

9-G Arab Mdaysian Business Centre

Telephone
03-2305511

03-7550768

03-3670997

03-5757566

06-7622843

06-7617509

Jalan Tuanku Munawir, 70000 Seremban.

JOHOR

75 Jalan Kuning Dua, Taman
Pelangi, 80400 Johor Bahru.

2 Jalan Haji Manan,
86000 Kluang.
MEL AKA

128 Kompleks Munshi Abdullah,
Jn Munshi Abdullah, 75100 Melaka.

KELANTAN
681-J Jalan Che Su,
15000 Kota Bahru.
SARAWAK

282, Jalan Rubber,
93400 Kuching.

945 Jalan Parry,
98000 Miri.

07-3312088

07-7716677

06-2841420

09-7448788

082-238072

085-437729

Telephone

Wismaldris, 17 Jdlan Sultan Ismail, 03-2066882

50520 Kuala Lumpur.

101 Jalan PJS 11/2, Subang Indah,
46000 Petaling Jaya.

21 Jalan S10/2, Section 10,
Jalan Bukit, 43000 Kajang.

14 Jalan Tengku Zabedah D 9/D,
Seksyen 9, 40100 Shah Alam.

Jalan BBN1/1F,
Bandar Baru Nilai,71800 Nilai.

Ground Flr, Kompleks Penggaram,

03-7312380

03-8374233

03-5527882

06-8500152

07-4328200

1 Jin Abdul Rahman, 83000 Batu Pahat.

382 Jdan Simbang, Taman Perling, 07-2386912

81200 Johor Bahru.

PAHANG

B-338 Jalan Beserah,
25300 Kuantan.

TERENGGANU

K 3757 Jalan Sulaimani,
24000 Kemaman.

SABAH
Block C, Lot 24,

Jalan Kampung Air 4,
88000 Kota Kinabalu.

09-5662384

09-8593232

088-249688

B

List of Offices
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APPENDI X |

Unit Trust Loan Fi nancing
Ri sk Di scl osure Statenent

Investingin aunit trust fund with borrowed money is
mor erisky than investingwith your own savings.

should assessif loanfinancingissuitablefor youinlight of your objectives, attitudestorisk and

financial circumstances. Y ou should beaware of therisks, whichwouldincludethefollowing:-

The

Thehigher themargin of financing (that i s, theamount of money you borrow for every Ringgit of
your own money that you put in asdeposit or down payment), thegreater the potential for |osses
aswell asgains.

Y ou should assesswhether you havetheability to servicetherepaymentson the proposed | oan.
If your loanisavariablerateloan, andif interest ratesrise, your total repayment amount will be
increased.

If unit pricesfall beyond acertain level, you may be asked to provide additional acceptable
collateral or pay additional amountsontop of your normal installments. If youfail to comply
withinthetime prescribed, your unitsmay be sold to settleyour loan.

Returnson unit trustsare not guaranteed and may not beearned evenly over time. Thismeansthat
there may be someyearswherereturnsare high and other yearswherelosses are experienced
instead. Whether you eventually realiseagain or loss may be affected by thetiming of the sal e of
your units. Thevalue of unitsmay fall just when you want your money back even though the
investment may havedonewel | inthepast.

brief statement cannot disclose all therisksand other aspects of loan financing. Y ou should

therefore carefully study thetermsand conditionsbeforeyou decidetotaketheloan. If youarein
doubtinrespect of any aspect of the Risk Disclosure Statement or thetermsof theloan financing, you
should consult theinstitution offering theloan.

Manager
BHLBPACIFICTRUST MANAGEMENT BERHAD

TO:

BHLB PACIFICTRUST MANAGEMENT BERHAD

ACKNOWLEDGEMENT OF RECEIPT OF RISK DISCLOSURE STATEMENT

| ack

nowledgethat | havereceived acopy of thisUnit Trust Loan Financing Risk Disclosure statement

and understand itscontents.

Fund’ sName : Signature
Fund’'sApplication : Full Name :
FormNo

Date




